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The Principal Secretary & Project Director,

IAM Project Project- II),
MDPU Office,
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Sir,

Sub : Issue of Audit Certificate for the year 2018-19 - reg

Ref : Your letterNo.MDPUlA2l322l20I9 dated 25.10.2019.

With reference to your letter cited, I wish to state that the Auciit Certificate in

respect of Tamilnadu Irrigated Agriculture Modernisation Project TN-IAM for the year

2018-19 is enclosed.

Kindly acknowledge the receipt of the Audit Certificate.

Yours faithfullv.
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Senior Audit Officer / WM(C)
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Report of the Comptroller and Auditor General of India

To
The Project Director,
TNIAM Project,
MDPU.
Chepauk,
Chennai 600 005

Report on the Proiect Financial Statements

We have audited the accompanying financial statements of the Tamil Nadu Irrigated

Agriculture Modernisation TN- IAM Project financed under World Bank Loan No.IBRD

No.8797-IN, which comprises the Statement of Sources and Applications of Funds for the year

ended 31-03-2019. Preparation of these statements is the responsibility of the Project's

management. Our responsibility is to express an opinion on the accompanying financial

statements based on our audit.

We conducted audit in accordance with the Auditing Standards promulgated by the

Comptroller and Auditor General of India. These standards require that we plan and perform the

audit to obtain reasonable assurance that the financial statements are free from material

misstatement. We examined, on a test basis, evidence supporting the amounts and disclosures in

the financial statements. We also assessed the accounting principles used and significant

estimates made by management, and evaluated overall presentation of the statements. In our

opinion, the financial statements enclosed present fairly, in all rnaterial respects, the sources and

applications of funds of TN- IAM Project for the year ended 3l-03-2019 in accordance with

Government of India accountins standards.



In addition to our opinion, (a) with respect to Statement of Expenditures, adequate

supporting documents are maintained to support claims to the World Bank for reimbursements of

expenditure incurred, and (b) except for ineligible expenditures as detailed in the audit

observation (Annexure A) appended to this audit report, expenditures are eligible for financing

under the Loan/Credit Agreement. During the course of the audit, on test check of Statement of

Expenditure (aggregating to Rs.431,75,23,5291- and the connected documents were examined

and these can be relied upon to support reimbursement under the Loan/Credit Agreement.

This report is issued without prejudice to CAG's right to incorporate the audit observations in the

Report of CAG of India for being laid before Parliament/State Legislature.

AUDIT OBSERVATIONS

1. Non-inclusion of Value of GST payable in the total cost of civil works

2. Discrepancy in expenditure booked by O/o AG(A&E) & Department records

3. Avoidable payment of Commitment Charges.

4. Internal audit not conducted

(Annexure enclosed)

(2-fs=-
Sr. Deputy Accountant General /ES-l
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Annexure-A

1. Non-inclusion of Value of GST payable in the total cost of civil works
As per Agreement expenditure towards Goods, works, etc including taxes will be

hnanced by World Bank as loan.

However, it is observed from test check of Agreements kept in the selected

Divisional offices of the Water resources department viz., Chennai, Kanchipuram,
Cuddalore and Thanjalur that the total cost of works mentioned in the Agreements did
not include GST component leading to short claim of reimbursement.

2. Discrepancy in expenditure booked by O/o AG(A&E) & Department records

During 2018-19 the amount incurred and claimed by the department varies from the amount
booked by O/o AG (A&E). The discrepancy needs rectification.

A comparison of expenditure incurred by the department and the expenditure booked
by AG(A&E) is as follows.

Name of the Department
Expenditure incurred by

the department
Rs.

Expenditure as per
AG(A&E) records

Rs.

Difference
Rs.

Agriculture 85808995 85808485 510

Agricultural Marketing & Agri Business 399133ss 399r2062 1293

Horticulture 1762s7703 176242834 t4869
Agri Engineering 24735541 22774137 1961404

Animal Husbandry 79683t2 7976747 -8435

Fisheries 100622729 100574774 47955

Water Resources 38ss762746 3860144943 4382r97
MDPU 26454148 26454503 -355

Total 4317s23s29 4311124091 6399438
Reply for the discrepancies in respect of above departments were not furnished to audit.

3. Avoidable payment of Commitment Charges

According to Section 3.01 of Loan Agreement, the borrower shall pay the Bank a Commitment
charge on the unwithdrawn loan balance at the rate specified in the loan agreement. For the year
2018-19, a sum of Rs.4,50,81,4561- was paid by Government of Tamilnadu towards
Commitment charges in respect of the TNIAM Project. This is an avoidable expenditure.

2. lnternal audit not conducted
The Project Appraisal Document of the World Bank stipulates that the project will

have an internal audit to review the intemal control procedures and procurement procedures to be

adhered to at the project level It was noticed that the internal audit was not conducted.

D"e_=-
Senior Deputy Accountant General/ES-I
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: IBRD NO'8797-IN

Grant No. :40

Statement of Soutces anh Ap 'lications of Funds

NADU IRRIGATED AGRICULTURE MODERNII'ATION PRO]ECT

ANNUAL FINANCIAL STATEMENTS TO 2018-19

Report for the year ended 31'03'2019

Annexure 1

reconcik:d
Rs.1639.73 l:rkhs;
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Notes to Account & Accounting Policies J'{A*y'S 

Date:

1 The expenditrrre tigures"reported are reconciliecl/ with the AG (A&E)- please list departments rvhich are

2 Funcls drawn against Adtance bills, i{ any, and recorded as expenditure which are not settled amount of

wise summary)

3depositfromcontractorsagglegatetoRs.504T5/-PreviousquarterRs,NIL(asperochedulel)
4 Grant to FpO amounting to Rs. NIL inclurted in the above reported expencliture of Agri.Marketing Department

* To be supported by a sub basin rvise/ district wise breakup 
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Project Management SuPPort

MDPU
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